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Opinion

In our opinion, the financial statements of Okanagan College for the year ended March 31, 2015 are
prepared, in all material respects, in accordance with the accounting requirements of Section 23.1
of the Budget Transparency and Accountability Act of the Province of British Columbia.

Emphasis of matter

Without modifying our opinion, we draw attention to Note 1 to the financial statement, which
describes the basis of accounting and the significant differences between such basis of accounting
and Canadian public sector accounting standards.

(o AT masdae LLP
Kelowna, BC
May 12, 2015 Chartered Accountants
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STATEMENT 2

Budget

2015 2015 2014

Revenue
Government grants $ 54,947,810 $ 56,200,266 $ 57,904,597
Tuition and other fees 22,924,771 21,857,216 21,687,433
Contract services 4,766,783 5,264,433 4,140,917
Ancillary service sales 5,289,282 4,920,576 5,064,946
Investment income 315,400 707,126 485,269
Other 946,893 1,616,998 1,407,356
3,643,015 4,117,994 3,855,546
92,833,954 94,684,609 94,546,064

Expense
Instruction and academic support 52,610,283 53,471,166 53,681,166
Facility and institutional support 16,724,401 17,631,726 17,007,254
Enrolment management and student support 13,393,808 13,303,650 13,294,641
Ancillary operations 4,613,127 4,323,436 4,343,914
Amortization of tangible capital assets 5,337,335 5,808,043 5,611,753
Interest on long term debt 155,000 143,029 155,000
92,833,954 94,681,050 94,093,728
Annual surplus - 3,559 452,336
Accumulated surplus, beginning of year 10,785,222 10,785,222 10,332,886
Accumulated surplus, end of year $ 10,785,222 $ 10,788,781 $ 10,785,222

The accompanying notes are an integral part of these financial statements 4



STATEMENT 3

OKANAGAN COLLEGE
STATEMENT OF REMEASUREMENT GAINS AND LOSSES
FOR THE YEAR ENDED MARCH 31, 2015

2015 2014
Accumulated remeasurement gains and losses, beginning of year $ 802,423 $ 141,799
Unrealized gain on investments 771,565 750,606
Realized gain on investments, reclassified to statement of operations (315,338) (89,982)
Net remeasurement gains for the year 456,227 660,624
Accumulated remeasurement gains and losses, end of year $ 1,258,650 $ 802,423

The accompanying notes are an integral part of these financial statements 5



OKANAGAN COLLEGE
STATEMENT OF CHANGES IN NET DEBT

FOR THE YEAR ENDED MARCH 31, 2015

STATEMENT 4

Budget
2015 2015 2014
Annual surplus $ - $ 3,559 $ 452,336
Acquisition of tangible capital assets (12,500,000) (15,416,225) (5,990,541)
Amortization of tangible capital assets 5,337,335 5,808,043 5,611,753
(6,162,665) (9,604,623) 73,548
Acquisition of prepaid expenses - (562,748) (653,858)
Use of prepaid expenses - 653,858 635,753
- 91,110 (18,105)
Net remeasurement gains - 456,227 660,624
(Increase) decrease in net debt (6,162,665) (9,057,286) 716,067
Net debt, beginning of year (84,471,456) (84,471,456) (85,187,523)

Net debt, end of year

$ (90,634,121) $

(93,528,742) $ (84,471,456)

The accompanying notes are an integral part of these financial statements 6



Net cash inflow (outflow) related to the following activities

Operating activities
Annual surplus
Adjust for non-cash items:
Realized gain on disposal of investments
Actuarial adjustment on long term debt

Amortization of tangible capital assets

Changes in non-cash working capital
Accounts receivable
Prepaid expenses
Inventory for resale
Accounts payable and accrued liabilities
Deferred revenues

STATEMENT 5

2015 2014

3,559 $ 452,336

(315,338) (89,982)
3,962 3,439
(4,117,994) (3,855,546)
5,808,043 5,611,753
1,382,232 2,122,000
(1,419,736) 187,078
91,110 (18,105)
3,464 138,906
1,125,439 (1,420,581)
2,243,329 (915,505)

The accompanying notes are an integral part of these financial statements 7
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OKANAGAN COLLEGE
Notes to the Financial Statements
Year Ended March 31, 2015

1. SIGNIFICANT ACCOUNTING POLICIES (continued)

Restricted donations and grants are reported as revenue depending on the nature of the restrictions
placed on the use of the funds by the contributors as follows:

Contributions for the purpose of acquiring or developing a depreciable tangible capital asset or in
the form of a depreciable tangible capital asset, in each case for use in providing services, are
recorded and referred to as deferred contributions for tangible capital assets and recognized in
revenue at the same rate that amortization of the tangible capital asset is recorded. The
reduction of the deferred contributions for tangible capital assets and the recognition of the
revenue are accounted for in the fiscal period during which the tangible capital asset is used to
provide services.

Contributions restricted for specific purposes other than those to be held in perpetuity or for the
acquisition or development of a depreciable tangible capital asset are recorded as deferred
contributions and recognized in revenue in the year in which the stipulation or restriction on the
contribution ha
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OKANAGAN COLLEGE
Notes to the Financial Statements
Year Ended March 31, 2015

ACCOUNTS RECEIVABLE

The following table shows the categories of accounts receivable and the related provision for doubtful

accounts:

2015 2014
Student receivables $ 1,058,697 $ 1,326,582
Trade receivables 2,604,101 933,326
3,662,798 2,259,908
Less:
Allowance for doubtful accounts (119,969) (136,815)
$ 3,542,829 $ 2,123,093
INVENTORY FOR RESALE
Inventories recognized in the statement of financial position can be analyzed as follows:
2015 2014
Bookstore $ 635119 $ 638,161
Other 138,839 139,261
$ 773,958 $ 777,422

In 2015, a total of $3,123,783 (2014 - $3,102,529) of inventories were included in the Statement of

Operations and Accumulated Surplus as an expense.



OKANAGAN COLLEGE

Notes to the Financial Statements

Year Ended March 31, 2015

6. TANGIBLE CAPITAL ASSETS

The following tables show the cost, additions, accumulated amortization and net book value of the College’s

tangible capital assets:

As at March 31, 2015

Land and site _— Furniture and Computer Leasehold Assets under
. Buildings . - . - 2015 Total
improvements equipment equipment  improvements construction
Cost
Opening balance $ 9,793,053 $119,634,088 $ 48,620,561 $11,319,237 $ 1,579,304 $ 3,910,111  $ 194,856,354
Additions - 3,169,008 1,736,175 369,097 - 10,141,945 15,416,225
Closing Balance 9,793,053 122,803,096 50,356,736 11,688,334 1,579,304 14,052,056 210,272,579
Accumulated Amortization
Opening balance 5,996,686 37,628,642 43,610,640 10,635,839 1,579,304 - 99,451,111
Amortization 389,036 3,003,013 2,094,705 321,289 - - 5,808,043
Closing balance 6,385,722 40,631,655 45,705,345 10,957,128 1,579,304 - 105,259,154
Net book value $ 3407331 $ 82171441 $ 4,651,391 $ 731,206 $ - $ 14,052,056 $ 105,013,425
As at March 31, 2014
_Land and site Buildings Furnlfcure and Computer . Leasehold Assets unQer 2014 Total
improvements equipment equipment  improvements construction
Cost
Opening balance $ 9513594 $115301,819 $ 47,533,945 $11,204569 $ 1,579,304 $ 3,732,582  $ 188,865,813
Additions 279,459 4,332,269 1,086,616 114,668 - 177,529 5,990,541
Closing Balance 9,793,053 119,634,088 48,620,561 11,319,237 1,579,304 3,910,111 194,856,354
Accumulated Amortization
Opening balance 5,620,187 34,719,238 41,565,695 10,354,934 1,579,304 - 93,839,358
Amortization 376,499 2,909,404 2,044,945 280,90



OKANAGAN COLLEGE
Notes to the Financial Statements
Year Ended March 31, 2015

7.

LONG TERM DEBT



OKANAGAN COLLEGE
Notes to the Financial Statements
Year Ended March 31, 2015

EMPLOYEE FUTURE BENEFITS (continued)

The most recent actuarial valuation for the College Pension Plan as at August 31, 2012 indicated a $105
million funding deficit for basic pension benefits. The next valuation will be as at August 31, 2015 with






OKANAGAN COLLEGE
Notes to the Financial Statements
Year Ended March 31, 2015

9. DEFERRED CONTRIBUTIONS FOR TANGIBLE CAPITAL ASSETS

The amortization of deferred contributions for tangible capital assets is recorded as revenue in the
statement of operations and accumulated surplus, and deferred contributions for tangible capital assets
represents the unamortized amount of externally restricted contributions received for the purchase of
tangible capital assets.

2015 2014
Balance, beginning of year $ 79,267,991 $ 78,537,947
Deferred contributions from:
Ministry of Advanced Education 10,036,223 4,400,205
Donations 1,453,962 185,385
90,758,176 83,123,537
Less: Amounts amortized to revenue (4,117,994) (3,855,546)
Balance, end of year $ 86,640,182 $ 79,267,991
10. ACCUMULATED SURPLUS
The following table shows the changes in accumulated surplus:
Operating Unfunded Investment
surplus employee in tangible Remeasurement 2015 Total 2014 Total
(deficit) future benefit capital gains and losses
obligations assets

Accumulated surplus, beginning of
year $12,434,360  $(



OKANAGAN COLLEGE
Notes to the Financial Statements
Year Ended March 31, 2015

11. COMMITMENTS AND CONTINGENCIES

(@)



OKANAGAN COLLEGE
Notes to the Financial Statements
Year Ended March 31, 2015

12.

SEGMENTED INFORMATION (continued)

(b)

©

Facility and institutional support - In addition to segment (c), there is a group of operating activities that
commonly exist in an organization to provide administrative and infrastructure support. This segment
captures costs associated with the operation of the following support departments: Board of Governors,
Executive Offices, Financial Services, Human Resources, Campus Planning and Facility Management,
Information Technology Services, Legal Affairs, Public Affairs, and Business Services. Costs included
within these departments are costs associated with staff recruitment and termination, legal fees,
custodial services, grounds maintenance, security, occupational health and safety, and shipping and
receiving. In addition, institutional costs such as investment fees, insurance premiums, bank charges,
audit fees and employee related costs are included here.

Enrolment management and student support - This segment, unique to the post-secondary sector,
includes enrolment management and student service costs such as student recruitment, student
registration, student placement, student counseling and library services. It also includes administrative
costs in the Regional Dean’s offices in all campus locations, and operating costs for scholarships,
fundraising and alumni administration.

(d) Ancillary operations - This segment includes the activities of the ancillary operations. An ancillary
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